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TREASURER'S REPORT 


INTRODUCTION 

It is a pleasure to give a brief overview of the Operating Results of the Financial Year. 


1 OPERATING RESULTS 

Details of Operating Results are set out in Appendices C and D of the Financial Statements. 
The overall Operating Results for the year ended 30 June 2008 are as follows: 



Actual 

Actual 

Variance 

Budget 

Variance 


2006/2007 

2007/2008 

2007/2008 

2007/2008 

Actual/Budget 

INCOME 

R 

R 

% 

R 

% 

Opening Surplus 

1 939 704 

- 

-100.00% 



Operating Income for the year 

22 913 453 

27 123 332 

18.37% 

37 678 975 

-28.01% 

Closing Deficit 

3 526 480 

8 607 288 

144.08% 









EXPENDITURE 






Opening deficit 

- 

3 526 480 

0.00% 



Operating expenditure for the year 

27 770 117 

31 670 722 

14.05% 

29 866 055 

6.04% 

Sundry transfers (Appropriations) 

609 519 

- 

-100.00% 









1 

28 379 636 

35 197 202 

1 24.02% 

29 866 055 

17.85% 1 


Actual Income (R27 123 332) is less than Budgeted Income (R37 678 975) hy RIO 555 643 (28.01%). 

Actual Expenditure (R31 670 722) is more than Budgeted Expenditure (R29 866 055) hy R1 804 677 (6.04%) . 
The Main Increment is reported under Salaries and Wages. 

The above resulted in a Deficit of R4 547 390 compared to a Budgeted Surplus of R5 466 184 
No Trading and Housing Services were rendered during the period under review. 

No rates and general services were rendered during the period under review 
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2 CAPITAL EXPENDITURE AND FINANCING 


Expenditure incurred on Fixed Assets amounted to R which is R more than the previous year. The part 
of the difference is due to the fact that most of the Infrastructure projects that were budgeted for in 
2006/07 overlapped to 2008/07 financial year and was therefore finished in that financial year. 


The list below reflect the capital expenditure for the year. 


ASSET CATEGORY / CLASSIFICATION 

Actual 

2007 

R 

Actual 

2008 

R 

Budget 

2008 

R 

Vehicles 

602 781 

1 425 932 

50 000 

Land & Buildings 

650 000 

- 

1 000 000 

Office Furniture and Equipment 

375 649 

213 473 

316 906 

Computer Equipment 

239 905 

360 547 

1 548 665 

Projects / Infrastructure 

89 968 301 

4 280 761 

78 716 015 

TOTAL 

91 836 636 

6 280 713 

81 631 586 


Resources used to Finance the Fixed Assets are as follows: 



Actual 

Actual 

Budget 

SOURCE OF FINANCE 

2007 

2008 

2008 


R 

R 

R 

Capital Out of Income 

6 221210 

1 999 952 

2 915 571 

Grants and Subsidies 

5 019 191 

4 280 761 

78 716 015 

TOTAL 

11 240 401 

6 280 713 

81 631 586 


Refer to Appendix B for more details. 


3 EXTERNAL LOANS, INVESTMENTS AND CASH 

External Loans: No External Loans were obtained in 2007/2008 (nil in prior years). 

Short term Investments at the 30 June 2008 amount to Rll 647 632 (R19 614 542 in 2007). Cash and Bank at 30 June 
2008 amount to R8 038 001 (R561 352 in 2007).( See Note 4 & 8). 


4 Leave Pay Provision amounts to R570 979 (R377 473 in 2007). 

5 CREDITORS AND DEBTORS 

Creditors have decreased by R1 688 044 from R1 952 456 (30 June 2007) to R264 412 (30 June 2008). 

Debtors has decreased by R852 138 from R4 029 851 (30 June2007) to R3 473 068 (30 June 2008). 

6 FUNDS AND RESERVES 

More information regarding Funds and Reserves are disclosed in Note 1 and Appendix A to the Financial Statements. 

6 APPROPRIATION 


Accumulated deficit has increased by R5 080 808 from R3 526 380 (30.06.2007) to R8 607 288 (30.06.2008). The 
decrease is as a result of the deficit for the year of (R4 547 390). 

7 EXPRESSION OF APPRECIATION 

I wish to express my profound gratitude to the Mayor, the Municipal Manager, the Executive Committee members 
members especially the chairperson of the Finance Portfolio Committee, Councillors, Senior Managers and entire staff 
staff for the support they have given me and to the staff of my directorate and in a particular to the 
representatives of the Auditor-General and the Auditors appointed by the Auditor General for their assistance and 
and support during the year. 


N. R. Gaeepe 

CHIEF FINANCIAL OFFICER 
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ACCOUNTING POLICY 


1 Basis of representation 

1.1 The Financial Statements have been prepared so as to conform to the standards laid down by the 
Institute of Municipal Finance Officers in its Code of Practice (1997) and Report on Published 
Annual Financial Statements (Second edition - September 1996). 

1.2 The Financial Statements are prepared on the historical cost basis, adjusted for fixed assets as more 
fully detailed in Accounting Policy Note S.The accounting policies are consistent with those applied 
in the previous year. 

1.3 The Financial Statements are prepared on the accrual basis as stated: 

* Income is accrued when measurable and available to finance operations. 

* Expenditure is accrued in the year it is incurred. 

2 Consolidation 

The Financial Statements does not include the Rate and General Services, however they 
include different Funds and Reserves. 

3 Fixed Assets 

3.1 Fixed Assets are stated: 

* at historical cost, or 

* at valuation (based on the market price at date of acquisition), where assets have been acquired 
by grant or donation while they are in existence and fit for use, except in the case of bulk assets 
which are written off at the end of their estimated useful life as determined by the Treasurer. 


3.2 Depreciation 

The balance shown against the heading "Loans Redeemed and Other Capital Receipts" in the notes to 
the Balance Sheet is tantamount to a provision for depreciation, however, certain structural 
differences do exist. By way of this "Provision" assets are written down over their estimated useful 
life. Apart from advances from the various Council funds, assets may also be acquired through: 


* Appropriations from income, where the full cost of the asset forms an immediate and direct 
charge against the operating income, and therefore it is unnecessary to make any further 
provision for depreciation. 

* Grant or donation, where the amount representing the value of such grant or donation is 
immediately credited to the "Loans Redeemed and Other Capital Receipts" account. 

3.3 Fixed assets are financed from different sources, mainly Out of Income and Grants and Subsidies. 
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4 Surpluses aud Deficits 

All Surpluses or Deficits arising from the operations are accumulated in the Accumulated Surplus/(Deficit). 

5 luvestmeuts 

Investments are shown at the lower of cost or market value if a permanent decline in the value occurre. Interest 
on Investments are accrued at guaranteed rates of return. 

6 lucome recoguition 

6.1 Interest and Rentals are recognised when actually received. 
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BALANCE SHEET AS AT 30 JUNE 2008 



NOTE 

2007/2008 

2006/2007 

CAPITAL EMPLOYED 

FUNDS AND RESERVES 

(Accumulated Deficit)/Retained Income 

9 

(8 607 288) 

(3 526 480) 

TRUST FUNDS 

1 

27 039 449 

25 186 957 



18 432 161 

21 660 477 

EMPLOYMENT OF CAPITAL 




FIXED ASSETS 

2 




NET CURRENT ASSETS/LIABILITIES 


18 432 161 

21 660 477 

CURRENT ASSETS 


19 287 553 

23 990 405 

Debtors 

5 , 6 

631 106 

4 029 851 

Cash 

4 

8 008 815 

346 012 

Short-term Investments 

3 

10 647 632 

19 614 542 

CURRENT LIABILITIES 


855 392 

2 329 928 

Provisions 

7 

590 980 

377 472 

Creditors 

8 

264 412 

1 952 456 



18 432 161 

21 660 477 
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INCOME STATEMENT 
FOR THE YEAR ENDED 30 JUNE 2008 


2006/2007 

2006/2007 

2006/2007 


2007/2008 

2007/2008 

2007/2008 

Actual 

Actual 

Surplusi 


Actual 

Actual 

Surplust 

Income 

Expenditure 

Deficit 

SERVICES 

Income 

Expenditure 

Deficit 

R 

R 

R 


R 

R 

R 




RATE & GENERAL 




22 913 453 

27 770 117 

(4 856 665) 

SERVICES 

27 123 332 

31 670 722 

(4 547 390) 

22 913 453 

27 770 117 

(4 856 665) 

Community Services 

27 123 332 

31 670 722 

(4 547 390) 

- 

- 

- 

Subsidised Services 

- 

- 

- 

- 

- 

- 

Economic Services 

- 

- 

- 

- 

- 

- 

HOUSING SERVICE 

- 

- 

- 

- 

- 

- 

TRADING SERVICE 

■ 

- 

- 

22 913 453 

27 770 117 

(4 856 665) 

TOTAL 

27 123 332 

31 670 722 

(4 547 390) 



(609 519) 

Appropriations for the Year:Refer to Note 9 

- 



(5 466 184) 

Net Deficit for the Year 


(4 547 390) 




Prior year adjustments 


(533 418) 



1 939 704 

Accumulated Surplus/(Deficit):Beginning of Year 

(3 526 480) 



(3 526 480) 

ACCUMULATED DEFICIT:YEAR END 


(8 607 288) 
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CASH FLOW STATEMENT 
FOR THE YEAR ENDED 30 JUNE 2008 


CASH RETAINED FROM OPERATING ACTIVITIES 

Cash utilised by Operations 
Investments Income 
(lncrease)\Decrease in Working Capital 

Less: External Interest Paid 

Cash Available from Operations 

Cash Contributions from the Public and the State 


NOTE 

2008 

2007 


R 

R 


6 249 145 

17 971 304 

14 

(24 224 382) 

(11 941 652) 

13 

2 137 229 

394 963 

15 

4 515 822 

7 739 586 


(17 571 331) 

(3 807 103) 


(17 571 331) 

(3 807 103) 


23 820 476 

21 778 407 


CASH UTILISED IN INVESTMENTS ACTIVITIES 

Investments in Fixed Assets (4 945 039) (12 100 089) 


NET CASH FLOW 


CASH EFFECTS OF FINANCING ACTIVITIES 

(lncrease)\Decrease in Cash Investments 
(lncrease)\Decrease in Cash 

NET CASH FLOW 


16 

17 


1 304 106 

5 871 215 



8 966 910 

6 686 581 

(7 662 803) 

(815 366) 

1 304 106 

5 871 215 
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NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2008 


2007/2008 

2006/2007 

R 

R 


1. TRUST FUNDS 

Cementry Cleaning 

Financial management grant 

Sports projects 

Skills development fund 

Kraaipan Bulk Water Supply Scheme 

Barolong Project 

LED Makgobistad Broilers 

LED Project Funds 

Conditional Grant: Office Buiiding 

LED Disaneng Dam Fishery 

Conditional Grant: Libraries 

CDM Grant 

Conditional Grant: Indigent Register 
Conditional Grant: Dept. Sports 
Fire and Emergency 
Basic Cadastral and Land use Maps 
Kraaipan Ciinic 
Conditional Grant: 

Transitional Grant 
Mathateng housing 
Tshidiiamano Sports Compiex 
I Public participation 
By Laws 

Kraaipan Museum 
Two roomed ciinic 
Draught relief 

Disangeng & Makgobistad Sports Stadium 

Logageng sanitation project 

Madibogo Pan Water Suppiy 

Grant Free Basic Services 

Frenchdaie water supply 

Animal pound 

MSIG 

Capital Projects - MIG 
Low cost housing 
Sethlwathiwe Heritage Site 
Makgobistad Water Suppiy 
Seiosesha Water 
Dingateng Water Suppiy 
Low cost housing - 2000 units 
Gathuli Rock Art Engraving 
Roads 


7 551 

7 551 

1 537 617 

- 

2 752 149 

- 

12 815 

- 

- 

1 383 986 

702 

702 

- 

624 

- 

22 485 

(97 690) 

(97 690) 

90 802 

90 802 

1 941 784 

1 941 784 

- 

23 857 

21 677 

21 677 

193 253 

193 253 

- 

28 829 

241 121 

241 121 

351 389 

351 389 

410 000 

410 000 

- 

640 000 

(50 482) 

(50 482) 

(34 621) 

49 414 

100 000 

220 085 

- 

50 000 

- 

2 928 594 

(42 493) 

(42 493) 

895 000 

895 000 

46 399 

(1 037 219) 

638 505 

638 505 

- 

(593 320) 

4 330 704 

4 330 704 

- 

(20 058) 

60 000 

60 000 

(955 444) 

(652 080) 

8 308 836 

2 816 421 

3 370 835 

3 815 516 

- 

1 125 615 

284 697 

284 698 

146 796 

146 797 

477 547 

460 565 

- 

2 000 324 

- 

500 000 

2 000 000 

2 000 000 

27 039 449 

25 186 957 


(Refer to Appendix A for more detaii) 

2. FIXED ASSETS 


Fixed assets at the beginning of the year 

182 831 278 

1 030 122 

Capitai expenditure during the year 

6 280 713 

12 100 089 

Less: Assets written off, transferred or disposed 
of during the year 

(990 740) 

“ 

Total Fixed Assets 

188 121 251 

13 130 211 

Less: Loans redeemed and other capital receipts 

(188 121 251) 

(13 130 211) 

Net fixed assets 

- 

- 


(Refer to Appendix B and Section 2 of the 
Treasurer's Report for more details: Fixed Assets 
are financed from Revenue and Grants are therefore 
written off in full as there are no liabilities/loans in 
terms of IMFO Guidelines on Fund Accounting). 
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NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2008 




2007/2008 

2006/2007 



R 

R 

3. 

INVESTMENTS 

Unlisted 

Call Deposit: First National Bank 

Short-term deposits: 

2 113 870 

19 614 542 


Housing account 

496 473 

- 


Infrastructure grant account 

6 137 289 

- 


Arts & Culture grant account 

1 900 000 

- 


Total Investments 

10 647 632 

19 614 542 


Market value of unlisted investments and 
management's valuation of investment 

Unlisted 

10 647 632 

19 614 542 


Circular number 26 of 1 991 issued by the Provicial 
Legislature requires local authorities to invest funds 
which are not immediately required, with prescribed 
institution and the period should be such that it will 
not be necessary to borrow funds against the 
investment at a plenary rate to meet commitments. 

The average rate of return 

No investements were writte-off during the year. 

7,5% 

5,5% 

4. 

Bank and cash 




Petty Cash 

1 000 

1 000 


Main Bank Account 

8 007 721 

- 


Cancelled cheques 

- 

- 


Municipal Building Bank Account 

94 

341 901 


Kraaipan Clinic Bank Account 

- 

3 110 



8 008 815 

346 012 

5. 

LONG-TERM DEBTORS 




Vehicle Loans-Other Officials 

43 458 

113 459 



43 458 

113 459 


Less:Short Term Portion 

- 

- 


Less : Provision for bad debts 

(43 458) 

113 459 


Long term Debtors 

- 

- 

6. 

DEBTORS 




Trade Debtors 

588 229 

374 816 


Deposits 

12412 

12412 


Other debtors 

686 686 

696 604 


VAT 

2 185 741 

3 241 373 



3 473 068 

4 325 206 


Less: Provision for Bad Debts 

(2 841 962) 

(295 355) 



631 106 

4 029 851 

An amount of R2 841 962 from debtors was provided for. 



7. 

PROVISIONS 




Leave Pay 

590 980 

377 473 



590 980 

377 473 

8. 

CREDITORS 




Trade Creditors 

246 820 

1 027 501 


Other Creditors 

17 592 

17 592 


Main Bank Account 

- 

907 364 



264 412 

1 952 457 
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NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2008 


2007/2008 

2006/2007 

R 

R 


9. APPROPRIATION 



Appropriation Account: 

Accumulated Surpus/(Deficit) at the beginning of the year 

(3 526 480) 

1 939 704 

Operating (deficit)/surplus for the year 

(4 547 390) 

(5 466 184) 

Appropriations for the year 

(544 659) 

- 

Contributions to provisions and Reserves 

- 

- 

Contribution to Capital Expenditure 

- 

- 

Abnormal Items 

- 

- 

Prior Year Adjustment to Retained Income 

(544 659) 

- 

Prior Year Adjustments (Fixed Assets financed out of Revenue) 

- 

- 

Accumulated Surplus/(Deficit) at the end of the year 

(8 618 529) 

(3 526 480) 


10. 

ASSESSMENT RATES 




No Assessment Rates are currently being charged 



11. 

COUNCILLORS REMUNERATION 




Salaries 

_ 

3 067 464 


Allowances 

- 

1 250 1 32 



- 

4 317 596 

12. 

AUDITORS REMUNERATION 




Current Year Audit Fees 

1 103 324 

1 518 671 

13. 

FINANCE TRANSACTIONS 




Total External Interest Earned or Paid 

Interest Earned 

2 137 229 

394 963 


Interest Paid 

- 

- 



2 137 229 

394 963 


13 






NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2008 


14. CASH GENERATED BY OPERATIONS 


Surplus/(Deficit) for the year 

Capital Charges 

Interest Paid - Internal Funds 
External Funds 
Redemption (Depreciation) 

Grants and subsidies received from the State 
Investment Income 


15. (INCREASE)/DECREASE IN WORKING CAPITAL 

(lncrease)/Decrease in VAT 
(lncrease)/Decrease in Sundry Debtors 
(lncrease)/Decrease in Provisions 
lncrease/{Decrease) in Creditors 


16. (INCREASE)/DECREASE IN EXTERNAL CASH INVESTMENTS 

Investments realised 
Investments made 


17. (INCREASE)/DECREASE IN CASH ON HAND 

Cash Balance at Beginning of Year 
Less: Cash Balance as at End of Year 


2007/2008 

R 


2006/2007 

R 

(4 547 390) 

6 280 713 

(5 466 183) 

13 130 211 

6 280 713 


13 130 211 

(23 820 476) 

(2 137 229) 

(24 224 382) 

(21 319 181) 
394 963 

(13 260 190) 


1 055 632 

2 423 041 

4 454 378 

4 553 045 

(213 507) 

97 182 

(780 682) 

666 318 

4 515 822 

7 739 586 


- 

6 686 581 

(8 966 910) 

- 

(8 966 910) 

6 686 581 


19 960 553 

1 161 378 

(18 656 447) 

346 012 

1 304 106 

815 366 


18. RETIREMENT BENEFITS 


The date and value of the last Actuarial Valuations of the 
Council's Pension Fund and the Municipal Councillors Pension 
not available at the time of compilation of Financial Statements 
Contingent liability could thus not be ascertained as the Assets 
and Liabilities values are unknown. 

19. CONTINGENT LIABILITIES AND CONTRACTUAL OBLIGATIONS 

There are no contingent liabilities and contractual obligations which 
the Municipality is aware of. 

20. CAPITAL COMMITMENTS 

Commitments in respect of Capital Expenditure 

-Contracted Cut 1 5 400 000 28 000 000 


Total 15 400 000 28 000 000 


21. FRUITLESS AND WASTEFUL EXPENDITURE 

The Municipality has not incurred any fruitless and wasteful expenditure 

22. POST BALANCE EVENTS 

No events took place as at the time of compilation of the 
Financial Statements. 
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APPENDIX A :STATUTORY FUNDS, RESERVES AND TRUST FUNDS 


1. TRUST FUNDS 

2007/2008 

R 

other Income 

Current year revenue 
Spending 

R 

Capital expenditure 
during the year 

R 

2006/2007 

R 







Cementry Cleaning 

7 551 

- 

- 

- 

7 551 

Financial management grant 

1 537 617 

1 537 617 

- 

- 

- 

Sports projects 

2 752 149 

5 608 454 

- 

2 856 305 

- 

Skills development fund 

12 815 

12 815 

- 

- 

- 

Kraaipan Bulk Water Supply Scheme 

- 

- 

- 

(746 273) 

1 383 986 

Barolong Project 

702 

- 

- 

- 

702 

LED Makgobistad Broilers 

- 

- 

- 

3 696 

624 

LED Project Funds 

- 

- 

- 

(22 485) 

22 485 

Conditional Grant: Office Building 

(97 690) 

- 

- 

- 

(97 690) 

LED Disaneng Dam Fishery 

90 802 

- 

- 

- 

90 802 

Conditional Grant: Libraries 

CDM Grant 

1 941 784 

- 

- 

(23 857) 

1 941 784 

23 857 

Conditional Grant: Indigent Register 

21 677 

- 

- 

- 

21 677 

Conditional Grant: Dept. Sports 

Fire and Emergency 

193 253 

" 

• 

(28 829) 

193 253 

28 829 

Basic Cadastral and Land use Maps 

241 121 

- 

- 

- 

241 121 

Kraaipan Clinic 

351 389 

- 

- 

- 

351 389 

Conditional Grant: 

Transitional Grant 

410 000 

- 

- 

(640 000) 

410 000 
640 000 

Mathateng housing 

(50 482) 

- 

- 

- 

(50 482) 

Tshidilamano Sports Complex 

(34 621) 

84 035 


- 

49 414 

Public participation 

100 000 

- 

- 

(120 085) 

220 085 

By Laws 

- 

- 

- 

(50 000) 

50 000 

Kraaipan Museum 

- 

500 000 

- 

(1 185 877) 

2 928 594 

Two roomed clinic 

(42 493) 

- 

- 

- 

(42 493) 

Draught relief 

895 000 

- 

- 

- 

895 000 

Disangeng & Makgobistad Sports Stadium 

46 399 

- 

- 

(990 820) 

(1 037 219) 

Logageng sanitation project 

Madibogo Pan Water Supply 

638 505 

" 

• 

(1 036 972) 

638 505 
(593 320) 

Grant Free Basic Services 

4 330 704 

- 

- 

- 

4 330 704 

Frenchdale water supply 

- 

- 

- 

- 

(20 058) 

Animal pound 

60 000 

- 

- 

- 

60 000 

MSIG 

Capital Projects - MIG 

(955 444) 
8 308 836 

367 000 

12 361 400 


(612 040) 

(652 080) 
2 816 421 

Low cost housing 

3 370 835 

5 307 475 


(39 118 080) 

3815516 

Sethlwathlwe Heritage Site 

- 

- 

- 

(2 136 041) 

1 125615 

Makgobistad Water Supply 

284 697 

- 

- 

- 

284 698 

Selosesha Water 

146 796 

- 

- 

- 

146 797 

Dingateng Water Supply 

477 547 

138 285 


(121 303) 

460 565 

Low cost housing - 2000 units 

- 

36 855 589 


(103 294 661) 

2 000 324 

Gathuli Rock Art Engraving 

- 

- 

- 

(938 596) 

500 000 

Roads 

2 000 000 

- 

- 

- 

2 000 000 


27 039 449 

62 772 670 

- 

(148 205 918) 

25 186 957 
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APPENDIX B: ANALYSIS OF FIXED ASSETS 



Expenditure 

2006/2007 

SERVICE 

Budget 

2007/2008 

R 

Balance at 

30 . 06.2007 

R 

Expenditure 
during year 

R 

Redeemed 

transferred 

or written off 

R 

Balance at 

30 . 06.2008 

R 

12 100 089 

RATES AND GENERALSERVICES 


182 831 278 

6 280 713 

990 740 

188 121 251 

12 100 089 

Community Services 

80 082 921 

182 831 278 

6 280 713 

990 740 

188 121 251 

622 341 

Vehicles 

50 000 

1 733 314 

1 425 932 

990 740 

2 168 506 

1 403 

Library equipment 


94 168 

- 

- 

94 168 

43 660 

Office Furniture 

316 906 

1 251 182 

166 993 

- 

1 418 175 


Land and Buildings 

1 000 000 

6 304 433 

- 

- 

6 304 433 

83 840 

Office Equipment 


378 214 

46 480 

- 

424 694 

108 443 

Computer Equipment 

Other 


1 548 665 

587 038 

360 547 

- 

1 909 212 
587 038 

11 240 401 

Capital Projects Financed via NDR’s 

78 716 015 

170 934 265 

4 280 761 

- 

175 215 026 


Subsidised Services 




12 100 089 FIXED ASSETS - | 182 831 278 | 6 280 713 | 990 740 | 188 121 2 ^ 

Less: Capital Redeemed and 


13 130 211 

Other Capital Receipts 

1 • 182 831278 

6 280 713 

990 740 

188 121 251 

- 

Loans Redeemed & Advances Repaid 


- 

- 


- 


Contributions from Operating Income 


11 897 013 

1 999 952 

990 740 

12 906 225 

13 130 211 

Grant and Subsidies 


170 934 265 

4 280 761 

- 

175 215 026 


Contributions from Reserves 


- 



- 

- 

Capital Charges 


- 

- 


- 


{1 030 122) 


NET FIXED ASSETS 


Notes: 

Assets are written off in terms of IMFO Guidelines on Fund Accounting as all Fixed Assets are financed from Revenue and Grants. 
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APPENDIX C 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2008 


ACTUAL 


ACTUAL 

BUDGET 

VARIANCES 

2006/2007 


2007/2008 

2007/2008 


R 

INCOME 

R 

R 


20 179 181 

GRANTS AND SUBSIDIES 

23 820 476 


23 820 476 

20 179 181 

Central Government 

23 820 476 


23 820 476 

- 

Provincial Government 

- 

- 

- 

- 

District Municipality 

- 

- 

- 

2 734 272 

OPERATING INCOME 

3 302 856 


3 302 856 

- 

Sale of Water 

- 

- 

- 

63 226 

Sundry Income 

40 236 


40 236 

2 671 046 

Other Income 

3 262 620 


3 262 620 






22 913 453 

TOTAL INCOME 

27 123 332 

- 

#REF! 1 






ACTUAL 


ACTUAL 

BUDGET 

VARIANCES 

2006/2007 

EXPENDITURE 

2007/2008 

2007/2008 


R 


R 

R 


1 1 784 342 

Salaries, Wages and Allowances 

16 051 339 

16 739 710 

(688 371) 

10 872 882 

General Expenses 

12 746 964 

13 126 345 

(379 381) 

- 

Purchase of Water 

- 

- 

- 

10 872 882 

Other Expenses 

12 746 964 

13 126 345 

(379 381) 

626 483 

Repair and Maintenance 

872 467 

- 

872 467 

4 486 410 

Capital Charges 

1 999 952 

- 

1 999 952 

- 

Contributions to Fixed Assets 

- 

- 

- 

- 

Contributions 

- 

- 

#REF! 

27 770 118 

Gross Expenditure 

31 670 722 

29 866 055 

Has 


Less: Prior year adjustment 

- 

- 


609 519 

Appropriations 



■■■ 


NET EXPENDITURE 

31 670 722 

29 866 055 

#REF! 

(5 466 184) 


(4 547 390) 


#REF! 
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APPENDIX D 

DETAILED INCOME STATEMENT 
FOR THE YEAR ENDED 30 JUNE 2008 



2007/2008 

2007/2008 

2006/2007 

2006/2007 


ACTUAL 

BUDGET 

ACTUAL 

BUDGET 

INCOME 




Grants and Subsidies 

23 090 476 

20 179 181 

20 179 000 

Other income 

125 510 



Financial Management Grant 

0.00 

500 000 

8 300 000 

Library Grant 

730 000.00 

540 000 

540 000 

Public Participation 

0.00 

100 000 


Library Income(Charges on late books) 

2 581.00 

1972 


Interest 

2 137 229.00 

394 963 

577 348 

Skills Levy 

14 000.00 

25 423 


Sundry Income 

15 036.00 

3 226 


Umsovumbu Youth Fund 

0.00 

270 000 

300 000 

Rentals & Electricity{Complex) 

721050.00 

691 637 


Tender Fees 

27 250.00 

13 450 


Profit on disposal of fixed assets 

235 000.00 

120 000 


Donations 

25 200.00 

13 600 


Reversal of reserve 

0.00 

60 000 


TOTAL INCOME 

27 123 332.00 

22 913 453 

29 896 348 

EXPENDITURE 




SALARIES AND ALLOWANCES 

16 051 339.00 

16 739 710 

11 784 342 

13 984 060 

Annual Bonus 

0.00 

843 692 

13 209 

743 004 

Wages 

1026 243.00 

300 000 

894 894 

1 231 137 

Basic Salaries 

8 785 316.00 

11 274 019 

7 302 216 

8 868 602 

Telephone Allowance 

0.00 

321697 


150 800 

Leave Pay 

213 506.00 

73 890 

114 396 


Medical Aid Contributions 

916 648.00 

379 171 

429 243 

242 211 

Pension Fund Contributions 

1 881409.00 

1 278 420 

955 620 

626 180 

Skill Development Levy 

81411.00 

125 007 

40 048 

35 298 

Travelling Allowances 

0.00 

557 470 

50 520 

566 544 

Entertainment allowance 

45 950.00 




PAYE 

1 490 228.00 


1 203 443 


UIF 

153 935.00 

92 497 

100 895 

68 524 

Bargaining Council Contributions 

3 672.00 

13 265 

414 

7411 

Social contributions 

63 003.00 


33 663 


Subsistence & Travelling 

926 857.00 




Cuuncilon' Allowances 





Pension Fund Contributions 

448 413.00 

464 522 

623 080 

437244 

Medical aid Contributions 

14 748.00 




Travelling Allowance 

0.00 

1016 058 

22 700 

1 007 105 

GENERAL EXPENSES 

12 746 964.00 

13 126 345.16 

10 872 882.18 

13 392 371 

Advertising, Printing & Stationery 

68 392.00 


151 482.43 

222 686 

Arts and culture 

70 858.00 


138 712.0C 

122 065 

Consultation fees 

144 929.00 


835 067.00 

1 243 683 

Assessment 



147 467.0C 


Asset Register;Bar Codes 

7 589.00 


0.00 


Audit Fees 

1 103 324.00 


1 518 671.0C 

800 000 

Bad debts provision/written off 

77 430.00 


287 896.13 


Bank Charges 

171 306.00 


95 853.71 

no 865 

Books and Periodicals 

24 545.00 


15 966.00 

36 038 

Capacity Building:Ward Commitees 

0.00 


0.00 


Catering 

93 759.00 


90 767.76 

132 260 

Cleaning Material & Office GroceriesfTea, coffee etc) 

8 737.00 


218 937.00 


Cleaning Services 





Community Hall chairs 

0.00 


26 593.00 

251000 

Community Participation 

242 576.00 


0.00 

608 400 

Compiliation of Admin Policy 

0.00 


0.00 


Communication 

38 490.00 


O.OC 


Congresses and Conferences 

92 717.00 


124 561.28 

502 329 

Corporate Video 

0.00 


0.00 


Diesel for Water Pump 

1 044 102.00 


640 611.0C 

59 1 650 

DonationsAVelfare Grants- Mayoral Fund 

6 000.00 


10 175.00 

13 356 

Public Participation 

0.00 


251 520.52 


Electricity 

363 659.00 


392 249.80 

1 529 293 

Electricity for Water Pumps 

294 073.00 


0.00 

98 134 

Entertainment 

51067.00 


40 366.52 

80 256 

Fire and Emergency Expenses 

0.00 


198 209.00 


Fuel 

783 978.00 


594 713.76 


HIV AIDS Awareness Programmes 

16 200.00 


161 978.0C 

67 063 

Imbizo 

0.00 


41 370.00 

218 027 

Insurance 

496 342.00 


185 505.00 

199 155 

Internal Audit Shared Services 

0.00 


O.OC 

316 981 

Interest Paid 

0.00 


0.00 

446 230 

Internet Charges 

7 880.00 


0.00 

10 034 

Learnership Programmes 

0.00 


0.00 

22 577 

Leases Copier and Fax 

0.00 


186 757.0C 


Loans Written off 



95 816.77 


Learnership Programmes 

0.00 


0.00 

55 381 

Legal fees 

133 203.00 


131 777.0C 

145 760 

Library Programme Event 

44 246.00 


60 273.00 

21 100 

Licences 

3 638.00 


2 747.0C 


Membership Fees/ RSC Levies 

0.00 


0.00 

6 330 

Office Functions 

27 022.00 


O.OC 

23 000 

Postage 

993.00 


1 500.91 

3 304 

Printing and Stationery 

376 875.00 


381 274.24 

445 317 

Rental - Office Machine & Equipment 

211356.00 



189 900 

Rental - Vehicles 

5 645.00 


3 887.87 

28 316 

Security Services 

1 159 906.00 


1 035 545.0C 


Software Expenses 

1028 561.00 


18 178.00 

341 000 

Water purchases 

0.00 


36 404.00 

79 1 300 

Protective Clothing 

6 330.00 


32 057.0C 


Special Projects 

52 900.00 


138 577.00 

237 156 

Subsistance and Travelling 

0.00 


995 448.35 

863 105 

Sundry Expenses 

2 510.00 


6 746.25 


Tracker 

19 388.00 


15 269.0C 


Telephone 

1 704 220.00 


890 835.14 

825 728 

Training 

245 010.00 


479 999.0C 

665 475 

Workmans Compensation 

0.00 


0.00 

153 000 

Ward Committee Claims 

0.00 


O.OC 

540 758 

Union fees 

14 534.00 


3 708.0C 

66 000 

Umsobombu 

25 481.00 


72 289.74 

300 000 

Youth Development Programes 

78 017.00 


115 119.00 

68 360 

Provisions 

2 399 176.00 


0.00 


REPAIRS AND MAINTENANCE 

872 467.00 

626 483 

2 443 685 

Repairs and Maintenance - Buildings 

444 580.00 


358 368 

2 130 375 

Repairs and Maintenance - Computer equipment 

1 403.00 

25 000.00 


91 152 

Repairs and Maintenance - Office equipment 

101 612.00 


59 982 

11 158 

Repairs and Maintenance - Roads 

50 819.00 


116 196 

211 000 

Repairs and Maintenance - Vehicles 

274 053.00 


91937 


CAPITAL CHARGES 

1 999 952 

4 486 410 


Contribution to assets 

1 999 952 1 ^ 

4 486 410 

- 

TOTAL EXPENDITURE 

31670 722 

29 866 055 

27 770 118 

29 820 116 

PRIOR YEAR ADJUSTMENT 


609 519 


DEFICIT FOR THE YEAR 

(4 547 390) 

(29 866 055) 

(5 466 184) 

76 232 
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APPENDIX E 


STATISTICAL INFORMATION 

TO BE COMPLETED UPON FINALISATION 

A GENERAL STATISTICS 

30.06.2008 30.06.2007 

i) Population: Approximately 98 104 123 000 

ii) Valuation of taxable and non taxable property as at 30 June 2008 
There is no Valuation Roll and no assessment Rates charges 


iii) Assesment Rates: 



None 

30.06.2008 

30.06.2007 

iv) Number of Employees of Local Authority 

90 

86 


ELECTRICITY 

ELECTRICITY 

STATISTICS 

2006/07 

2006/07 


I) Number of Meters 
ii) Number of Users 
III) Units Bought (Kl) 

iv) Units Sold (Kl) 

v) Units Lost In Distribution (Kl) 

vi) Percentage Lost in Distribution {%) 

vii) Average cost per Unit Bought (R) 

viii) Loss in Distribution (R) 

ix) Revenue per Unit Sold (R) 


0 . 00 % 0 . 00 % 

R 0.000 R 0.000 

RO RO 

RO.OO RO.OO 


THERE IS NO WATER AND ELECTRICITY SUPPLY/DISTRIBUTION 
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